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David W. Godlewski
Teck Cominco Arnerican, Inc,
15918 East E,uclid Avenue
Spokane, Washington 99216

Re: Formal Approval of Replacement Reclauration Surrct),. Teck Corrinco American Irrc.. Apex
Mine. M/053/004. Washinglqn Counry. Urah

Dear Mr. Godlewski:

Orr October 8.2003, the Director of the Divisiorr of Oil, Cas and Mining fblmally approved
the fbrrr and anrount of replacement reclarnation surety for Teck Cornir-rco's Apex mine. On
Septernber 16. 2003. we received notificatiorr f'rom St. Paul Fire and Marirre lnsurance Company that
tlrev were carrcelirrg surety bond #---- ifor the Apex Mirre. On October 2,2003, we received the
replacerner-rt bond I issued by'Safeco Insurance Company of Arnerica. The surety is
escalated to year 2007; therefore, the surety alnoulrt of$57,300 did not need to be changed at this
time.

The Division hereby grunts its.finul upprovul of tlre replucement reclumation surety .for
lhe Apex Mine. We have enclosed copies of the tirlly signed arrd executed surety bond for yoLrr {iles.
Also ertclosed is a copy of page 2 of the Reclamation Contract. which has been clranged to leflect tlre
rlew surety company and policy nutnber as authorized in youl telephone conversatiorr with Dor:g
.lensen. No other changes,uvere required on the Reclamation Contract. Also enclosed is the original
St. Paul Fire & Marine bond I -v,,ith two riders. tbr yoLrr disposal or fetllrn to the surety
com pany.

Thank yotr for your help in replacing this sirrety borrd in such alr expeditious manner'. Please
call rne or Doug Jetrsen at (801) 538-5286 or 538-5382 respectively, if you have any qr"restions in this
resard.

I)W I I:D.l:.itr

berg, Perrnit Supervisor
latorl Prograrn

Ilnclosurc: colty ol Sallco lrond. pagc rl ol RC. original St. I'aul lroud rv/ritlers
O:\M053-WashingtonM053000.l-ApcxN4 ine\Final\apvl-rcplaccsurety- | 0 | 42003.cloc

lltnh!
W.N i.l.as conn..t



"OPERATOR'S REG ISTERED AGENT'':
Name)
(Address)

(Phone)

"oPERATOR'S OFFICER(S)":

SURETY":
(Form of Surety - Attachment B)

..SURETY COMPANY'':
(Name, Policy or Acct. No.)

''SURETY AMOUNT'':
(Escalated Dollars)

.'ESCALATION YEAR''.

.'STATE''.

"DtVtstoN",
.'BOARD''
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Forrn MR-RC

C T CorDoration System
50 West Broadqray 8th Floor
Salt Lake City, Utah 84101-2005
(801) 364-5101

see Attached

Surety Bond

Safeco Insurance Conlcanv of Anerica

APPROVED

oel f4 2003

DIV OIL GAS & MINING

s57. 300

).r.r1

State of Utah
Division of Oil, Gas and Mininq
Board of Oil, Gas and Mininq

ATTACHMENTS.
A ''DISTURBED AREA .

B ''SURETY

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Teck Cominco Anrerican Incorporated the "Operatof' and the Utah State
Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of Intention
(NOl) File No. M/053/004 which has been approved by the Utah State Division of Oil,
Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing
rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.



'December 9, 2003

ATTACHMENT B

MR FORM 6
Joint Agcocy Bonding Form

(runc 7, l99s)

Miqc Name-4Pex-!Lixe-_

RECEIVED

()cT-2m

The undersigned

SURETY BOND
ti rf *t(- * )S*+ )i,i * * +,+

Teck Ccnr-inco Arnerican Inco rporated as Principal,
and Safeco fnsllrance Ccmpany of Anerica as Suretyr hereby jointly and severally
bind ourselves, our heirs, administrators, executors! successors and assigns unto the Scate of Utah,
Division of O!1, Gas and Mining, and in thi:

57,300.00 )

Principal has estimated in the Mining and Reclamarion PIan approved by the Division

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining
355 \[est North Temple
3 Triad CenEer, Suite 350

Salr Lake City, Utah 84180-1203
(801) s38-s340

THE MINED LAND RECLAMATION ACT

penal sum og fifty-seven thousand, tluee dollars ($.

of Oil, Gas and Mining on the 24th day of Auqust , lg 84 
,

land will be disturbed by this mining operarion in the State of Ucah.
that 9 acres of

The condition of this obligation is that if rhe Division determines that Principal has

satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and
Reclamation Plan and has faithfully performed all requiremenrs of the Mined Land Reclamation
Acc, and complied with the Rules and Regulations adopted in accordance therewith, then chis

obligation shall be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, and if the lands are reclaimed in accordance with such Plan, Act and regulations,

Reclamation Contract of which this document is an inregral part.

then Principal may apply for a reduction in the amount of this Surecy Bond.
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In the converse, if the Mining and Reclamation Plan provides for a gradual increase in
the area disrurbed or the extent of distr.r-rbance, then, rhe Division may r"quireihat the amount of
this surety Bond be increased with the written 

"ppiorr"l 
of the surety.

This bond may be- canceled by the Surery after ninety (90) days following receipt by the
Division and Principal of vrritten notice of such cancellation. durety's liabitiry shali theni at ihe
expiration- of said ninety (90) days, cease and terminate except that d,rr"ry wid remain fuliy liable
for all reclamation obligations of the Principal incurred prio, ro rhe date of termination.

Teck Ccrninco American I ncorporated

Principal @ermircee)

C, il; ucc Diluzlc
,, t,;, ,,

. 
Principal and Surety and their successors and assigns agree to Buaranree said obligation

and to indemnify, defend, and hold harmless the Division fr-o- i"y and'all expenses (incluiing
attorney fees) which the Division may sustain in the colleccion of i,rms due hereunder.

Surety will give prompc notice to Principal and to the Division of rhe filing of any
petition or the commencement of any proceeding ielating to the bankruprcy, insolrren-cy,

, reorganizatiot, 
.o.. 

adjustment of the debm of Surety, or alleging any vioLtion or regulaiory
'requirements which could result in suspension or ievocatiorioirheS,,,rety's licenseio do business.

IN !flITNESS \7HEREOF, the Principal and Surecy hereunto set their sisnatures and
seals as of the dares ser forth below.

,.#, *o* 
/,.-.-"!. r, .i r, u

Surety Company

Safeco Insurance Ccxrncanv of America

Company Officer
Tiffany C. Hawkins
Attorney-In'-Fact

Date

Effective date of
bond: Decernber 9, 2003

Septernber 9| 2003

Title/Position
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MR.6
Joint Agency Surety Bond
Attachmcnt B

Bond Numbc(
Pcrmir NumbclTf/os3lou2f -

j4

t,tl*t1" "-FlliiE-

AFFIDAVIT OF QUALIFICATION

dqy of
aoa3
t9--, personally appeared before me _

duly sworn did that helshe, -the said

said instrument was signed on f said comp by authority of its bylaws or a resolution of
its board of directors and said duly acknowledged
to me thac said company executed the
deliver the foregoing obligations; that
complied in ali respects with the laws
undertaking and obligations.

same, and that he/she is duly authorized to execute and
said Surety is authorized to execute the same and has

of Uuh in reference to becoming sole surety upon bonds,

Signed:

Title:

C. Hawkins

couNTY oE .5{a*

Subscribed and sworn to before me this

My Commission Expires:

?/,L day of

Notary

+"Ecn_A_.

\JUf(Ln44 (.
Suretfli ofrflcer ffa

ct

j

a

a
T

FinAttorney

Residing at:



*NOTE: Where one signs by virtue of
Attorney must be filed with this bond.
duly authorized officer.

Bond Number. ll
Permit Number 4053/O04

Mine Name Apex Mine
Other Agency File Number

L,owell P. Braxton, Director
Utah State Division of Oil, Gas and Mining

Power of Attorney for a Surety Company, such Power of
If the Principal is a corporation, the bond shall be executed

Pagc 3

MR{
Jolnt Agency Surety Bond
Attachment B

So AGREED ni, aay of Oct oL. ,?.0A3-

by its



EisAFEco= POWER
OF ATTORNEY

,ol-o ,""u* *", ..MPANY oF AMERTCA

GENERAL INSURANCE COMPANY OF AI'IERICA
HOME OFFICE: SAFrcO PLAZA
SEATTLE. WASHINGTON 98I85

No.2040

KNOII/ ALL 8Y THESE PRESENTS:

That SAFECO INSURANCE COMPANY OF AMERTCA and GENEML INSURANCE COMPANY OF AMERICA, each a Washington corporation, does each

her€by appoint
..or.i.rr.r..o...rr..rDAVID J. BUELOW. DONNA Lr. M11CHELL.KEENE; TIFFANY C. HAwKtNS; cAlL SCOTfi Scanlq Washington"r""rl""'

Its true snd lawful attomey(slin-fac{, with fult Bulhority to exedte on its behalf lidetity and surety bonds or undettakings and other documents of a similar

characler issued in lhe course ol its business, and b bind the respective company thereby.

IN WTNESS WHEREOF, SAFECO INSURANCE COMPANY OF AMERICA ANd GENERAL INSURANCE COMPANY OF AMERICA hAVE EACh EXEqItEd ANd

attested these presents

this 28rh day of l,{alch

l^; lA'tu,o., ,

CHRISTINE MEAD SECRETARY MIKE MCGAVIC PRESIDENT

CERTIFICATE

Extract from the By-Laws of SAFECo INSURANCE COMPANY OF AMERICA
and of GENERAL INSURANcE cOMPANY OF AMERICA:

.Article V, Section 13. - FIOELITY AND SUREW BONOS ... the President, any Vice President, the Secretary, and any Assistant Vice President appoinled for that

purpose by the oFficer in charge of surety operations, shall each have aulhority lo appoint individuals as attorneys-in-fact or under other appropriate titles wilh

authority to execute ofl behalf of the company tidelity and surety bonds and olher documenls of similar characler issued by the company in lhe coutse of its

business... On any instrument making or evidencing such appointment, the signatures may be affixed by facsimile. On any instrument conferring such authority

or on any bond or undertaking of the company, the seal, or a lacsimile thereof, may be impressed or affixed or in any olher manner reproduced; provided,

hov/ever, that the seal shall not be necessary to the validity of any such instrumenl or undertaking.'

Exfact from a Resolution of the Eoard of Directors of SAFECO INSURANCE COMPANY OF AMERICA
and of GENERAL INSURANCE COMPANY OF AMERICA adopted July 28, 1970.

'On any cedillc€te executed by the Secretary or an assistant secretary of the Company setting out'

(i) The provisions of Article V, Section 13 of the By-Laws, and
(ii) A copy of the power-of-attorney appointrnent, execuled pursuant tbeteto, and
(iii) Certitying that said power-oFattomey appointment is in full force and effect,

the signature of the cerljfying otficer may be by facsimile, and the sealof the Company may be a facsimile thereot.'

l, Christine Mead, Secretary of SAFECO INSURANCE COMPANY OF AMERICA and of GENERAL INSURANCE COMPANY OF AMERICA, do hereby certity

that the foregoing extracts of the By-Laws and of a Resolution of the Board oF Oireclors of these corporalions, and of a Power of Altorney issued pursuant therelo,

are true and conect, and that both the By-Laws, th€ Resolution and the Power ol Attomey are still in full force and effect.

lN WITNESS WHEREOF, I have hereunto set my hand and affixed the facsimile seal of said corporation

9rh Qanl-oml-rar 2003
day ot

O A re!istered ttademad( ol SAF€CO Corporation

03/28/2003 POF

this

tu
CHRISTINE MEAO, SECRETARY

fl*"&
w#

s.097&sAEF z/01



EXHIBIT B

|MPoRTANTNoTIcETosUREwBoNDCUSToMERSREGARD|NG
THE TERRORISM RISK INSURANCE ACT OF 2OO2

As a surety bond customer of one of the SAFECO insurance companies (SAFECo Insurance company of

America, General Insurance Company of America, First National lnsurance Company, Arnerican States Insur-

ance Company or American gconomy Insurance Company), it is our duty to notify you that the Terrorism Risk

lnsurance Act ol 2002 extends to "surety insurance'. This means that under certain circumstances we may be

eligible for reimbursement of certain surety bond losses by the united States government under a formula

established bY this Act.

Under this formula, the United States government pays 90% of losses caused by certified acts of terrorism that

exceed a statutorily established deductible to be paid by the insurance company providing the bond. The Act

also establishes a St00 billion cap for the total of all losses to be paid by all insurers for certified acts of

terrorism. Losses on some or all of your bonds may be subiectto this cap'

This notice does not modity any of the existing terms and conditions of this bond, the underlying agreement

guaranteed by this bond, any statutes governing the terms of this bond or any generally applicable rules of law'

At this time there is no premium change resulting from this Act'



Complete ite'ins 1, 2, and 3. Also complele
ilem 4 if Rsstrict€d Delivery is desired.
Print your name and address on the reverse
so that we can return the card to you.
Attach this card to the back ol the mailpiece,
or on the front if sDace Dermits.

( Printed Name)

Article Addressed to:

DAVID GODI,EIJSKI

TECK @MI}ICO AIIIERICAI'I II{C
15918 E EUCLID AVE
SPOKANE WA 99276

Agent

D Addressee

Delivery,))
D. ls delivery address different irom item 1?

lf YES. enter deliverv address bslow:

3. Service Type

E Certilied Mail E ExDress Mail

D negisterea E R€turn Receipt lor lvlerchandise

E lnsured Mail E C.O.D.

E Yes

B
6 No

4. Reslrictsd Delivery? Extn Fee)

2. Article Number
(rrcnstet from seryice tabe 7099 3400 0016 BB9E 3427

PS Form 381 | , August 2001 Domestic Return Receiot 102595-02,M.10:



Unrreo Srnres Posrqr'SERvrce

iltl
Firs!Class Mail
Poslcge & Fees Paid
USPS
Permit No. G-10

' Sender: Please print your name, address, and ZIP +4 in this box .
II

Joe lle Burns

State of Utah
Division of Oil, Cas and Mining
| 594 Wesr North Tenrple Suite l2 I 0
Satr Lake citi UT 84114_5801 _r\fF._D" --.cNE

Rk-v''-'

0\"l.oF 
o\L' OAS 

E\IilN\NG
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Postage

Cert fied Fee

Return Receipt Fee
(Endorsement Fequired)

Restr cied Delvery Fee
{Endorsenrent Fequired)

Tolal Postage & Fees

DAVID @DLEWSKI - TECK COI4INCO AI4ERI

15918 E EUCLTD AVE
ZIP+4


